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Ladies and Gentlemen:
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“roche.com.” A list of the presentations is attached for your reference. These THOMSO
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Please do not hesitate to call me if you have any questions.

VeW yours,
Ulrika Ekman
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August 2002 Second quarter / first half 2002 results. Presentation to
analysts in New York, London, Zurich

14 August 2002 | Second quarter / first half 2002 results, Presentation to
analysts, Conference Call in Basel
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Roche Half Year Results and Report
Release, presentations and materials

14 August 2002

07:00 CET Release will be e-mailed and posted on the Roche IR website http://ir.roche.com
—3P Presentation slides will be posted on the Roche IR website http://ir.roche.com
—9 Half Year Report will be posted on the Roche IR website http://ir.roche.com

13:00 CET Conference call with Q&A with Dr, Erich Hunziker, Chief Financial Officer,
Bill Burns, Head of the Pharmaceuticals Division, and Heino von Prondzynski,
Head of the Diagnostics Division
Dial In numbers: +41 91 810 41 11 (Europe) or +44 (0) 207 866 41 11 (UK)
or +1 412 858 46 00 (USA)
Please dial Into the conference call 10-15 minutes before the call is scheduled to
start,
Live Audio Webcast of the conference call at hitp.//ir.roche.com

—» Replay of the conference call will be available one hour following the conference.
Dial in numbers: +41 81 612 43 30 (Europe) or +1 877 344 75 29 (USA) and
enter the Conference ID 80S followed by the # sign.

. Replay of the webcast will be available on demand at http://ir.roche.com

15 August 2002

12:00 CET - Presentation slides for US investors will be posted on the Roche IR website
http:/fir.roche.com ‘

14:00 CET Presentations with Q&A in New Yark at the Grand Hyatt Hotel
Conference call, listan-only mode
Dial in numbers: +41 91 610 41 11 (Europe) or +44 (0) 207 866 41 11 (UK) or
+1 412 858 46 00 (USA)
Please dlal into the conference call 10-15 minutes before the call is scheduled to

start.
Live Audlo Webcast of the canference call at http://Ir.roche.com

~——3» Replay of the conference call will be available one hour following the conference.
Dial in numbers: +41 91 812 43 30 (Europe) or +1 877 344 75 29 (USA) and

enter the
Conference |D 881 followed by the # sign.
Replay of the webcast wlll be available on demand at hitp://ir.roche.com

22 August 2002

08.00 g Presentation slides for UK investors will be posted on the Roche IR website
http:/fir.roche.com

09.00 Presentations with Q&A in London at the Haberdashers Hall
There will be no conference call nor audio webcast
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Your IR contacts;

Dr. Karl Mahler
Tel: +41 (61) 687 85 03
emall: karl.mahler@roche.com

Dr. Mathias Dick
Tel: +41 (61) 688 80 27
email: mathias.dick@roche.com

Dianne Young
Tel: +41 (61) 688 93 56
emaill: dianne.young@roche.com

US Investors please contact:
Richard Simpson

Tel: +41 (61) 688 48 66

email: richard.simpson@roche.com
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KQV fiqures ir mikions of CHF

Figures reported in the Figures reported on an
interim financial statements adjusted basis® :
6 months ended 30 June 6 months ended 30 June
2002 2001 % change 2001 % change
CHF LC CHF LC
; Sales 4, 14,469 +2 +6 12,735 +3 +7
EBITDA® 3 3399 -6 +1 3532 +7 +14
: Operating profit 1 1,725 - 49 2,166 +12 +19
Net income 1 2517 -28 2,843 -27
Research and development 1 1,955 -1 1,893 -1
Additions to property,
plant and equipment 763 +6 675 +4
: Personnel
Number of employees at 30 June 64,483 - 57130 -
Ratios
EBITDA as % of sales 23 28
: Operating profit as % of sales 12 17
' Net income as % of sales 17 22
Research and development ;
“ as % of sales 14 15
g Data on shares and
: non-voting_equity securities i» GHF<
‘ Earnings per share and
non-voting equity security (diluted) 2 2.96 3.34

‘ B a) The adjusted figures, which are used in the internal management of the Roche Group, represent the results of

) the Group’s underlying on-going operations. They exclude special items and include only the continuing businesses.
See pages 74 of the annual financial statements for a full description and page 24 of this half-year report for a
reconciliation.

b) EBITDA: Earnings before interest and other financial income, tax, depreciation and amortisation, including impairment.
This corresponds to operating profit before depreciation and amortisation, including impairment.

¢) Number of shares and all per share information in 2001 is restated for the 100 for 1 share split that took place on
4 May 2001 (see Note 8). =




Chronology, 1st half of 2002
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January

February

Roche and deCode Genetics unveil new three-year alliance in drug discovery and development.

March

Roche announces it is reviewing strategic options outside the Group for the Vitamins and
Fine Chemicals Division.

LR AL L

j April

EU approvals granted for MabThera/Rituxan in aggressive non-Hodgkin’s lymphoma and for
Xeloda alone and in combination with Taxotere in metastatic breast cancer.
Pre-tax gain of 895 million Swiss francs on sale of further tranche of LabCorp shares.

Roche signs agreement to co-develop Isotechnika’s novel phase il transplantation drug.
Jury verdict confirmed in Igen case; Roche files appeal.
Roche Diagnostics launches new Accu-Chek Pocket Compass diabetes management software.

June

Roche Diagnostics and Qiagen enter into partnership to develop and commercialise an integrated
PCR-based diagnostic system for hepatitis and HIV testing. '

Roche receives award for sponsoring a medical care project serving poor rural areas of South
Africa.

July

Roche Diagnostics acquires broad patent portfolio pertaining to human papillomavirus’ (HPV) from
Institut Pasteur. '

Roche’s presence in virology strengthened by an agreement with Stressgen to co-develop and
co-market its new medicine for HPV.

Jury returns verdict against Genentech in legal dispute with City of Hope Medical Center;
Genentech files appeal.

Accu-Chek Advantage Module, a new high-tech blood glucose meter, receives marketing
clearance from FDA.

European Commission approves Pegasys for treatment of hepatitis C.

Tamiflu approved in European Union for treatment and prevention of influenza.

Roche-Chugai alliance approved by over 90% of Chugai shareholders.

Filing for Pegasys combination treatment in hepatitis C granted priority review status by FDA.
Roche Diagnostics and Premier (US healthcare group purchasing organisation} extend successful
partnership with four new contracts. '
European Commission approves expanded Xenical labelling incorporating new data on the drug’s
benefits in overweight and obese patients with type 2 diabetes.




Letter from the Chairman

Dear Shareholders

In the first half of 2002 the adjusted
results for the Roche Group’s core
Pharmaceuticals and Diagnostics
Divisions showed another substantial
sales increase and an even stronger

improvement in operating profitabil-
ity. Expressed in local currencies,
sales revenues from these businesses
rose 7%, and operating profit was up
by an impressive 19%.

Owing to negative developments on
financial markets, however, financial
income was down significantly from
the previous-year period. Total net
income for the Group fell 28% to 1.8
billion Swiss francs in the first half-
year; on an adjusted basis, net income
was 2.1 billion Swiss francs (down
27%). We are confident of our ability
to meet all full-year sales and earn-
ings expectations announced early
this year.

To faciliate comparisons, adjusted
results include continuing businesses
only and exclude special items.

Preparations for a sale or demerger of
the Vitamins and Fine Chemicals Divi-
sion are moving forward as planned.
Excluding this business, Group sales
increased to 13.1 billion Swiss francs,
a gain of 7% in local currencies.
Expressed in Swiss francs, sales for the
period showed a slower 3% rise, owing
to the significant weakening of the
euro and US dollar against the franc.
Following a gain of 8% in local cur-
rencies in the first three months of the
year, prescription drug sales in the sec-
ond quarter increased 5% compared
with last year’s strong second-quarter
results. In line with our expectations,
pharmaceutical sales averaged a
growth rate of 6% in the first two
quarters, Sales growth in the Diag-
nostics Division accelerated from a
first-quarter rate of 11% to 13% in

the second quarter, strengthening

the division’s global market lead.

The further significant improvement
in the earning power of our core phar-
maceuticals and diagnostics businesses
was especially positive. Combined
operating profit from these businesses
grew faster than sales, advancing 12%
(19% in local currencies) to 2.4 billion
Swiss francs and increasing the return
on sales from 17% to 18.5%. The
operating profit and EBITDA margins
on pharmaceuticals each rose two
percentage points, to 21% and 319%,
respectively. Healthy product sales
contributed to these margin gains, as
did the restructuring programme
launched by the Pharmaceuticals Divi-
sion a year ago, which has kept expen-
ditures on manufacturing, marketing




and distribution and R&D growing at
a slower rate than sales.

The marked fall in financial income
during the first half-year was primarily
due to the downturn on world finan-
cial markets. Lower financial income,
combined with a drop in operating
profit in the Vitamins and Fine Chem-
icals Division, a substantially higher
effective tax rate and provisions for the
licensing dispute between Genentech
and the California-based City of Hope
Medical Center, caused net income to
decline 28% from the previous year, to
1.8 billion Swiss francs. Excluding spe-
cial items, net income totalled 2.1 bil-
lion Swiss francs. The Group’s adjusted
gross cash flow (EBITDA) remained
strong, at 3.8 billion Swiss francs.

At both the corporate and the divi-
sional level, the first half of the year
saw a number of milestone achieve-
ments that will have a positive impact
on our future growth and performance.
¢ In late June an overwhelming
majority of Chugai shareholders
approved a merger of their company
with Nippon Roche. This alliance will
be a quantum leap forward for Roche,
making us one of the leading players
in the key Japanese pharmaceuticals
market and increasing our prescrip-
tion drug sales by roughly 2.5 billion
Swiss francs on an annualised basis.

o We are currently in contact with
several potential buyers for the Vita-
mins and Fine Chemicals Division

- and intend to reach a final decision
in the second half of this year about
the division’s future.

s We extended our global market
leadership in oncology, as sales in this
segment grew by an outstanding 31%
in local currencies. Sales of the anti-

cancer medicine MabThera/Rituxan
exceeded 1 billion Swiss francs during
the first half-year, making it our top-
selling pharmaceutical; annual sales
are expected to reach 2 billion Swiss
francs. The tumour-selective cancer
drugs Xeloda and Herceptin posted
high growth rates as well, and we are
also pleased with the continued

strong sales growth being delivered by

Rocephin, CellCept and NeoRecor-
mon. By contrast, Xenical sales were
down from the first six months of
2001.

In virology, our new hepatitis C prod-
uct, Pegasys, received EU marketing
clearance in June, and US filings for
the product were recently granted
priority review status by the Food
and Drug Administration. Results
from phase III clinical trials with
Fuzeon (T-20), the first fusion

Profitability measures improved again
in both the Pharmaceuticals and the

Diagnostics Division.

inhibitor for HIV and AIDS, have
been very positive. We plan to file
marketing applications for the prod-
uct in Europe and the United States
in the third quarter of this year.
Applications were also submitted at
the middle of this year in the Euro-
pean Union and the United States for
approval of Bonviva in the treatment
and prevention of osteoporosis.

The Diagnostics Division continued
the very strong growth of previous
reporting periods, with sales advanc-
ing well ahead of the market. All
five business areas contributed to
growth, led once again by Molecular
Diagnostics and Diabetes Care.

it N



We will continue to enhance our
prospects for long-term growth by
focusing our energies on our core
pharmaceuticals and diagnostics busi-
nesses, concentrating on selected ther-
apeutic areas in R&D and augmenting
our efforts with carefully targeted
collaborations, alliances and licensing
agreements. In the first half of 2002
alone, our Pharmaceuticals Division
signed 15 new licensing agreements,
including agreements for two highly

The combined strengths of our two
high tech pillars — pharmaceuticals and
diagnostics — give us an additional

competitive edge.

promising compounds in phase II
development. The number of potential
new medicines emerging from Roche
research into our development pipe-
line has risen by over one-third in the
last 12 months. In all, we currently
have 48 new molecular entities in our
pharmaceuticals pipeline.

In addition, Roche Diagnostics has the
strongest portfolio of marketed prod-

ucts and one of the best R&D pipelines -

in the industry. Diagnostics will be the
first area of healthcare to benefit from
genetics and genomics, and Roche is at
the forefront of developments in these
fields.

In the dispute with Igen we have filed
an appeal following a lower court
judgement unfavourable to Roche. As
previously reported, the dispute stems
from a licensing agreement signed in
1992 and was taken over by Roche when
it acquired Boehringer Mannheim.

As announced at the start of this year,
we expect Group sales growth for the
full year to be in the mid to high sin-
gle-digit range in local currencies.
Consolidation of Chugai in the fourth
quarter should increase the rate of
growth by roughly two percentage
points. Next year the impact of our
newly launched products and the inte-
gration of Chugai is expected to lift
pharmaceutical sales growth into the
double-digit range in local currencies.
Similarly, we are looking for continued
double-digit growth in the Diagnostics
Division in 2003.

Barring unforeseen events, we antici-
pate a slight improvement in our
operating profit and EBITDA margins
for the full year, despite significant
investments to launch Pegasys and
Fuzeon and the possible market entry
of generic competitors to Roaccutane/
Accutane. Full-year financial income
for 2002 should be roughly on a par
with the half-year figure.

With a first-half operating profit
margin of 21% in the Pharmaceunticals
Division, we are closer to our stated
objective of increasing the return on
our pharmaceutical sales from 18%
(2000 figure) towards 25% in the
medium term. Achieving this goal
within the next three years is part of
our long-term strategy. Over the same
period Roche Diagnostics has also
significantly improved its operating
profit margin — from 13% in 2000 to
over 15% today - and the division is
continuing to work towards a margin
of slightly better than 20% by 2006.

In moving to acquire a majority
interest in Chugai and to demerge or
sell our vitamins and fine chemicals
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business, we have repositioned Roche
as a highly focused healthcare company.
Bringing innovations to the market

is and will continue to be the basis of
our success.

The combined strengths of our two
high tech pillars — pharmaceuticals
and diagnostics — give us an additional
competitive edge. These two main
drivers of innovation at Roche work
together wherever cooperation makes
sound medical, health economic and
business sense. The conditions are in
place for us to sustain above-average
growth as an independent group by
exploiting the strengths and synergies
of our two core businesses. Needless to
say, we also remain open to opportuni-
ties for alliances, licensing agreements
and other forms of cooperation.

The profitability of the Group’s oper-
ating activities and its strong financial
and liquidity positions give Roche the
strategic flexibility it needs to continue
growing its businesses independently.

?,;_ 3/5[‘....;*—_.

Franz B. Humer
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Roche Group

Higher sales and operating profit

in core divisions. For the first half of
2002 the Roche Group, including the
Vitamins and Fine Chemicals Division,
recorded sales of 14.7 billion Swiss
francs, an increase of 6% in local cur-
rencies and 2% in Swiss francs. Sales of
pharmaceuticals and diagnostics, the
Group’s continuing core businesses,
rose 7% in local currencies and 3% in
Swiss francs to 13.1 billion Swiss francs.
Adjusted operating profit reached 2.4
billion Swiss francs at mid-year, a figure
equivalent to 18.5% of sales. Invest-
ments by the Group in research and
development totalled 1.9 billion Swiss
francs, or 14% of sales. Adjusted gross
cash flow (EBITDA) from core activi-
ties was up 7% to 3.8 billion Swiss
francs, and the EBITDA margin
increased from 27.7% to 28.9%.

Pharmaceuticals

Sales in line with expectations;
operating profit margin improves
further. As expected, prescription drug
sales (divisional sales excluding OTC)
increased at a mid-single-digit rate

in local currencies (+6%). Growth was
lower in Swiss francs owing to the

o '%___Kgy_ﬂguLQsLEharmmuﬂsals Division

Sales”
- Total prescription®
- Roche prescription"
- Genentech prescription
- OTC
EBITDA?
Operating profit?

Division.
2) On an adjusted basis.

% change
% change in focal As %
In miltions of CHF in CHF currencies of sales
9,486 1 6 100
8,697 2 6 92
72114 -1 3
1,583 19 24
789 -5 -2 8
2,942 8 15 31.0
1,994 12 19 21.0

1) Sales figures are adjusted to include reclassification of sales to the Vitamins and Fine Chemicals

Group and Divisional Results

weakness of the US dollar, euro and
yen, the Group’s three major operating
currencies (+2%). Our leading oncol-
ogy products posted double-digit
growth, as did a number of other
products, including NeoRecormon and
CellCept. Sales of Roaccutane/Accutane,
down just 3% for the first half-year
despite the fact that the product went
off patent in the United States in
February, were also notably positive.
On an adjusted basis, operating profit
and EBITDA on prescription drug
sales rose 12% and 9%, respectively, to
1,854 million and 2,779 million Swiss
francs. The division’s operating profit
margin increased to 21.3%, helped

by healthy sales of Roche prescription
medicines, the continued positive
impact of restructuring measures and
good growth at Genentech. The
EBITDA margin improved to 32.0%.

Roche increased its prescription drug
sales in all regions except Latin Amer-
ica, where weak economic perfor-
mance had a negative impact on busi-
ness. In the division’s key US and
Japanese markets sales growth was in
the double-digit range.

Oncology — number one and growing.
In the first half of 2002 Roche rein-
forced its position as the world’s num-
ber one oncology company, as sales of
anticancer productsV rose 31% in local
currencies to a total of over 2.4 billion
Swiss francs. MabThera/Rituxan, for
non-Hodgkin’s lymphoma (NHL), has
now become our top-selling prescrip-

1) Oncology portfolio: MabThera/Rituxan,
Herceptin, Xeloda, Bondronat, Kytril, Furtulon,
Neupogen, NeoRecormon {25%), Roferon-A
(60%).
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tion pharmaceutical, helped in large
part by EU approval of the product for
use in aggressive NHL.

Sales of Xeloda, which is used to treat
colorectal and breast cancer, more
than doubled during the first half-
year. This tumour-selective medicine
has been shown to confer a survival
benefit in breast cancer. Already avail-
able in over 70 countries, it was
approved in March by the EU regula-
tory authorities for use alone or in
combined chemotherapy to treat
metastatic breast cancer.

Herceptin, a monoclonal antibody
used in the targeted treatment of
breast cancer, continued to show
strong growth. We expect this product
to reach sales of 1 billion Swiss francs
by the end of this year.

Sales of Kytril, a product used in
supportive cancer care, were down
from the first half of 2001. Efforts

to stimulate sales have led to a return
to growth, with the product posting
a 17% increase in local currencies to
215 million Swiss francs over last
year’s second-half result.

Transplantation - good growth
maintained. CellCept continued to
consolidate its position as the corner-
stone of immunosuppressive therapy
in transplant patients, with first-half
sales advancing 13% in local cur-
rencies to 558 million Swiss francs.
Thanks to its low toxicity profile,
CellCept is now the leading branded
medicine for this indication in the
United States.

Another highlight of the first half-year
was an agreement signed in April with

Prescription products (including Genentech)

Japan +13%  Others +5%
latin America -8%

RIS

Sales by region:
Change vs 1st half 2001
(in local currencies)

Europe +4%

North America +11%

Isotechnika, a life sciences company
based in Canada, to co-develop its
innovative transplantation medicine
ISA247. Early studies suggest that
this drug, currently in phase II clinical
testing, may be more potent and less
toxic than other immunosuppressants
in its class.

Virology ~ landmark approval for
Pegasys in Europe; Fuzeon promises
major advance in HIV therapy.
Following a positive recommendation -
issued early this year by the Committee
for Proprietary Medicinal Products,
Pegasys was approved in the European
Union in June for use in hepatitis C.
Prior to EU regulatory clearance, this
medicine had already been approved
for sale in over 20 countries. The
Netherlands became the first EU coun-
try to approve Roche’s ribavirin prod-
uct, Copegus, as well. Copegus was
developed for use in combination with
interferon alfa and peginterferon
alfa-2a (Pegasys) in chronic hepatitis C.
Our US filings for Pegasys as mono-
therapy and in combination with
Copegus are making good progress
towards approval. Based on the prior-
ity review designations granted by the
Food and Drug Administration, we
expect the applications to be approved
by the end of this year.
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Product
MabThera/Rituxan®
Racephin
Roaccutane/Accutane
CellCept

Herceptin
NeoRecormon

Xenical

Nutropin, Protropin®
Kytril

Xeloda
Cymevene/Cytovene, Valcyte
i Pulmozyme?

Dilatrend

Viracept

| 1) Jointly marketed by Roche and Genentech.

Sales
1st half of 2002 % change % change in
in millions of CHF in CHF local currencies
1,094 47 54
913 2 6
569 -7 -3
558 g 13
469 32 38
442 25 29
409 -21 -18
241 16 21
215 -15 -9
213 105 113
165 11 16
161 5 9
160 17 22
156 -29 -27

See 2001 Annual Report for generic names and indications.

In the anti-AIDS segment, sales of
our protease inhibitors Viracept and
Invirase/Fortovase decreased from
the year-earlier period, mainly due to
increased competition and the timing
of government tender business in
Latin America.

In ongoing phase III clinical trials
Fuzeon (T-20), the first HIV fusion
inhibitor, has so far proven to be even
more effective than expected. Fuzeon
blocks HIV entry into host cells and
will be used to treat patients infected
with strains of the virus that are
resistant to other antiretroviral thera-
pies. Regulatory filings are planned
for the third quarter of this year.

Combined sales of Cymevene and
Valcyte were up for the period, led by
demand for Valcyte, an oral pro-drug
formulation. Since being approved for
AIDS-related retinitis in 2001 in its
first market, the United States, Valcyte

has established itself as a potent drug
for combating eye infections caused by
cytomegalovirus (CMV retinitis),
which often afflict HIV patients and
others with compromised immurie
systems. In March Valcyte was
approved for this indication in Europe.
We intend to submit marketing appli-
cations this autumn in the European
Union and the United States for use of
Valcyte to prevent CMV in transplant
patients, which we expect to become
the product’s main indication.

Another mild flu season resulted in
low sales of Tamiflu. In June the Euro-
pean Union approved the product for
both the treatment and the prevention
of influenza A and B. This positive
news means that Tamiflu will be avail-
able worldwide for the 2003 flu season.

Other key products. First-half sales of
Roaccutane/Accutane, for severe acne,
were stronger than expected, declining
just 3% for the period (in local cur-
rencies). Although Accutane has gone
off patent in the United States, tight
restrictions on prescribing the drug
have so far delayed the market entry
of generic competitors.

Sales of NeoRecormon, our leading
treatment for anemia, grew by nearly
one-third in the first six months of
2002, Apart from the product’s estab-
lished use in patients with impaired
renal function and its increasing use in
chronic renal failure, sales were driven
by increased prescribing for anemia
associated with cancer. With approval
of a once-weekly dosage form antici-
pated by the end of this year, this
growth trend should continue. More-
over, we are expecting additional sales
growth because of reports of adverse




events with a major competitor’s
product.

Xenical remained the leading weight
management drug on the market,
despite an 18% sales decline in local
currencies. Recently submitted data on
Xenical’s role in treating overweight
patients with type 2 diabetes have led
to label changes in the European
Union and to Canadian and Australian
approvals of the drug in type 2 dia-
betes.

Rocephin sales were up by a healthy
6% over last year in local currencies,
despite generic erosion in Europe and
a mild flu season. Unlike many estab-
lished antibiotics, Rocephin remains
highly effective against a broad spec-
trum of bacteria after more than 20
years on the market, thus ensuring its
continued popularity with physicians.

Solid pipeline - 17 new drug
applications planned up to the end
of 2007. With a total of 136 projects
in research and 76 projects in develop-
ment — including 35 new molecular
entities (NMEs) — Roche has increased
the size and quality of its pharmaceu-
ticals pipeline. Precise product profiles
have been defined for all developmen-
tal compounds. Roche expects its new
products to provide genuine added
value for patients, healthcare profes-
sionals and payers. In all, we currently
have 48 NMEs in our pipeline.

Over the next five years we expect to
file 17 new drug applications in key
therapeutic areas such as oncology,
HIV/AIDS, anxiety/depression, stress
incontinence and rheumatoid arthri-
tis.

Major approvals in the first half of 2002

In addition to gaining new drug approvals, we also had a number of successful
filings for new indications and line extensions. Supplemental drug applications are
part of an effective lifecycle management strategy aimed at leveraging the value
of our marketed products. Since January a total of over 40 new indications and
dosage forms for established Roche products have been approved in more than

50 markets.

Copegus

MabThera/Rituxan

Pegasys

Tamiflu

Valcyte
Xeloda

Xenical

Zenapax

In combination with interferon alfa and
peginterferon alfa-2a (Pegasys) far the
treatment of chronic hepatitis C

In combination with CHOPY chemotherapy
in aggressive non-Hodgkin’s lymphoma
Aggressive non-Hodgkin's lymphoma

Monotherapy in hepatitis C

In combination with ribavirin in hepatitis C
Treatment of influenza A and B in children
and adults

Prevention of influenza A and B in
adolescents and adults

Cytomegalovirus' retinitis in AIDS
Metastatic breast cancer

In combination with Taxotere in metastatic
breast cancer

Label change incorporating new data on
overweight and obese patients with type 2
diabetes

Pediatric renal transplantation

1) Cyclophosphamide, doxorubicin, vineristine and prednisone.

Regulatory filings planned for the second half of 2002

Bonviva
Bondronat
NeoRecormon
Pegasys
Fuzeon
Valcyte

1) Submitted in July 2002.

Netherlands,
Switzerland

EU

EU, Switzerland,
Australia

EU

EU

EU

EU

EU

EU

EU

EU
EU

Paostmenopausal osteoporosis

Metastatic bone disease in breast cancer
Needle-free injection

Monotherapy in hepatitis C

HIV fusion inhibitor

Prevention of cytomegalovirus retinitis in
patients with solid organ transplants

USAY
EU
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Japan
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EU, USA




i
i
J
|
i
1

Regularly updated information on
Roche’s development pipeline is avail-
able on the Internet at
http://www.roche.com/home/investor/
inv-pipeline.htm.

Roche Consumer Health. Sales of
non-prescription medicines by Roche
Consumer Health (RCH) were down
2% in local currencies and 5% in Swiss
francs to 789 million Swiss francs. The
decline can be traced to two markets

where results were below expectations.

In the United States sales of Aleve by
our joint venture with Bayer declined
14% from the previous year, and in
Argentina sales fell 61% as a result of
the national economic crisis. In its
other markets RCH averaged 4%
growth in local currencies.

Despite difficult market conditions,
RCH continued to improve its prof-
itability. Operating profit totalled
140 million Swiss francs, for a year-
on-year increase of 15%. This
improvement was achieved primarily
by reducing marketing expenditures
and targeting resources more effec-
tively. The operating profit margin
increased from 14.6% to 17.7%.

- Diabetes Care

- Near Patient Testing

- Centralized Diagnostics
- Molecular Diagnostics
- Applied Science

Operating profit

% change
% change in local As %%
in millions of CHF in CHF currencies of sales
3,621 7 12 100
1,235 10 15 34
297 4 9 8
1,301 3 8 36
493 16 23 14
295 5 10 8
982 6 11 271
561 13 19 15.5

Diagnostics

Firmly on growth track. In the first
half of 2002 the Diagnostics Division
continued the strong sales growth of
the previous years, further extending
its leadership of the global market. All
five business areas contributed to this
solid performance, led by Molecular
Diagnostics and Diabetes Care, the
Division’s most profitable businesses.
Thanks to above-average sales growth,
mainly in Molecular Diagnostics and
Diabetes Care, the division’s operating
profit margin increased further, as did
operating profit and EBITDA.

Sales advanced at double-digit rates
and well ahead of market growth in
Europe and North America, the divi-
sion’s two biggest markets, as well as
in Japan and the Asia~Pacific region.
The increases in the Japanese and
Asia—Pacific markets are especially
notable in view of the difficult eco-
nomic conditions there.

The Diabetes Care business area’s
Accu-Chek product family comfort-
ably maintained its global market
leadership in the diabetes monitoring
sector, with the Accu-Chek Advantage
blood glucose meter again the top-
selling product. The global roll-out of
Accu-Chek Active is moving ahead
successfully, and the launch of Accu-
Chek Compact in Europe and the
United States is also off to a very
promising start. Further product
launches should help maintain sales
growth through the second half-vear.
The new products include the highly
innovative Accu-Chek Advantage
Module, approved by the Food and
Drug Administration in June. The
module is a miniaturised glucose
meter designed to be inserted into




a personal digital assistant (PDA).
Using Roche’s new Accu-Chek Pocket
Compass software, the PDA stores and
analyses glucose readings taken with
the module. For hospitals Roche Diag-
nostics markets the Accu-Chek Inform
System, a complete glucose monitoring
package featuring built-in data man-
agement and networking capabilities.

Sales by Near Patient Testing, which
supplies point-of-care tests for use in
doctors’ offices and at the hospital
bedside, showed further gains in the
first half of 2002, thanks primarily to
strong sales in Japan (up almost 38%)
and the Asia—Pacific region (up 35%).
The Hospital Point of Care unit grew
almost twice as fast as the market,
fuelled by strong sales of cardiac assays
and DataCare, an information man-
agement system now available in many
European countries. The outstanding
success of Roche Diagnostics’ coagula-
tion monitoring products in the United
States (up 46%) is the result of eight
years of sustained market development
efforts. The Primary Care unit contin-
ued to deliver steady growth and high
profitability.

Centralized Diagnostics also outper-
formed the market by a considerable
margin, with dynamic sales growth
driven mainly by the Elecsys (immuno-
diagnostics) and Integra (clinical
chemistry) product lines and products
for hematology. In the United States
major multi-year contracts were
signed with Novation and Premier,
two leading healthcare group purchas-
ing organisations, under which Roche
Diagnostics will supply clinical chem-
istry and immunodiagnostic products
to over 3,500 hospitals and healthcare
sites. The launch of the integrated

Others +10%

Japan +23% Asia-Pacific +22%

Europe +12%

:
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Sales by region:
Change vs 1st half 2001
(in local currencies)

North America +12%

Iberia/Latin America +5%

Modular Analytics SWA, the first com-
mercially available serum work area
that performs clinical chemistry and
immunoassay tests on a single plat-
form, has laid the foundation for fur-
ther successful market development.
Centralized Diagnostics continued to
expand the test menu for the E170
module. Elecsys pro-BNP, a highly
innovative assay for chronic heart fail-
ure, has now been launched through-
out Europe. The introduction of this
new test in the United States and Japan
is expected to have a further positive
impact on sales.

Roche has lodged an appeal against

the judgement issued in April by a

US first instance court in the Igen case.
We will continue to develop the electro-
chemiluminescence (ECL) technology
and to provide customers with our full
range of ECL products and services.

Molecular Diagnostics further
extended its market lead, the strongest
growth coming from its blood screen-
ing tests. PCR-based tests for hepatitis
C and quantitative tests for HIV
remained the top revenue earners.
There is increasing demand for tests
for sexually transmitted diseases. By
acquiring a broad portfolio of patents
pertaining to human papillomavirus
(HPV), now recognised as an impor-
tant screening target in the early detec-
tion of cervical cancer, Roche is gain-
ing access to an important new market
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segment. Through its alliances and
contracts with Qiagen and Institut
Pasteur the division is systematically
broadening its competence in the
highly promising field of gene amplifi-
cation-based molecular diagnostics.
Cobas TagMan, Roche Diagnostics’
next-generation automated PCR anal-
yser, was launched in the United States
in January. The global roll-out of a
smaller version of TagMan, scheduled
to begin late this year, will open up
new market segments for the division.

The double-digit sales increase
recorded by Applied Science is
another very good result, especially
given the poor overall growth of this
market segment. Products launched
over the last years, including the
LightCycler and MagNa Pure LC sys-
tems, contributed to this strong per-
formance. The first part of 2002 saw
launches of the first LightCycler-based
products for food testing. Demand for
such applications is particularly strong
in Europe and Japan.

% change
% change in local As %
In millions of CHF in CHF currencies of sales
Sales 1,747 -4 -1 100
- Vitamins 913 -2 -6 52
~ Carotinoids 336 -10 1 19
- Other fine chemicals 498 -4 0 29
EBITDA 256 -23 -18 14.7
Operating profit 140 -39 -33 8.0

Asia-Pacific +1%

Sales by region:
Change vs 1st half 2001
(in local currencies)

Narth and Europe and Africa -1%

Latin America +/-0%

Vitamins and Fine Chemicals
Economic slowdown affects divi-
sion’s results. The Vitamins and Fine
Chemicals Division improved its per-
formance in the second quarter of
2002 after experiencing a slow start in
the first three months due to economic
factors. Sales in local currencies were
nearly level with the year-earlier fig-
ure. Weak demand from the fish farm-
ing industry and a slight decline in
prices in local currencies led to reduc-
tions in operating profit, operating
profit margin and EBITDA. Compared
with the second half of 2001, however,
the division’s operating profit and
EBITDA margins showed a modest
increase.

Business was affected by the generally
difficult economic conditions in
Europe — the division’s largest market
—and above all in Latin America.

By contrast, the division successtully
expanded its market share in North
America and the Asia—Pacific region,
particularly in China.

While the market for carotenoids and
some vitamins remained under pres-
sure, the division scored successes with
special formulations of existing prod-
ucts and with new product entries.
New products now account for close to
6% of total sales revenues. Positive
highlights include sales of lutein and
lycopene, the growth generated by the
division’s enzyme products and Hy-D,
and sales of the novel UVB sunscreen
Parso] SLX.

Our market leadership is built on
working closely with our customers.
The continued growth of premix sales
to the human and animal health and
nutrition segments shows that we are




on the right track in expanding our
facilities for premix manufacturing,
an area where the Vitamins and Fine
Chemicals Division is particularly
strong. State-of-the-art premix plants
went into operation in China, South
Africa and Vietnam in the first six
months of the year, further enhancing
our competitive edge in terms of both
the range and variety of products and
the services we can provide to these
growth markets.

Outlook

As announced in late February, barring
unforeseen events, Roche expects con-
solidated sales growth in local curren-
cies to be in the mid to high single-
digit range for 2002 as a whole and
anticipates a further improvement in
the Group’s operating profit and
EBITDA margins. The planned consol-
idation of Chugai from 1 October
should add roughly two percentage
points to full-year sales growth. For
2003 there is every indication that
Group sales will accelerate into dou-
ble-digit growth, fuelled by the roll-
out of new products such as Pegasys
and Fuzeon, continued strong sales
growth at Roche Diagnostics and the
consolidation of Chugai.

We expect full-year net financial
income for 2002 to be roughly equal to
the figure for the first half of the year.

The Pharmaceuticals Division still
expects sales growth for the full year
to be in the mid-single-digit range in
local currencies (excluding Chugai).
The oncology portfolio in particular is
expected to continue delivering strong
sales growth in the second half, helped
by the anticipated approval of Xeloda
in Japan for single-agent therapy in

metastatic breast cancer. In July the
US Food and Drug Administration
granted priority review status to our
filing for Pegasys in combination with
Copegus, which means that a decision
should be made by the end of the year.
We also expect the FDA to approve
Pegasys as monotherapy for hepatitis
C in the fourth quarter of 2002. Mar-
keting applications for Fuzeon will be
submitted in the third quarter of this
year, and we anticipate approvals in
the first quarter of 2003; Fuzeon has
already received a fast-track designa-
tion from the FDA.

Overall, the division expects its mar-
gins to be higher this year than in
2001, despite the costs relating to new
product launches that will be incurred
in the second half-year, and despite
the fact that generic competition for
Roaccutane/Accutane cannot be ruled
out. Profit margins in the Pharmaceu-
ticals Division are expected to remain
more or less steady in 2003, with the
synergies resulting from the integration
of Chugai starting to take full effect in
2004. We are therefore confident that
we will achieve our goal of increasing
the division’s operating profit margin
towards 25% over the next three years.

The Diagnostics Division is poised to
continue expanding its global market
lead through the second half of the
year. Recent and upcoming product
launches should help maintain
dynamic sales growth even as the mar-
ket environment becomes more dif-
ficult. A strategic focus on molecular
diagnostics and a product portfolio
that increasingly includes information
management solutions will form the
basis for future value growth at Roche
Diagnostics. The division is systemati-

cally targeting its activities to exploit
the potential these new developments
are creating for more individualised
diagnosis and treatment of disease. We
anticipate double-digit growth in diag-
nostics sales in 2003.

Roche Diagnostics expects a further
improvement in margins for 2002 after
the gains of the previous year and is
aiming for an operating profit margin
of slightly better than 20% by 2006.

The Vitamins and Fine Chemicals
Division sees a market recovery shap-
ing up before the year is out and
expects low single-digit sales growth in
local currencies. Despite the improved
business outlook for the second half-
year, however, the division is unlikely
to make up for the first-half decline in
operating profit. Given current market
conditions and the strong Swiss franc,
the division’s operating profit and
EBITDA margins will probably fall
short of their year-earlier levels. The
preparations announced earlier this
year for a sale or demerger of the divi-
sion are proceeding according to plan.
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Financial Review

__Income statement 'n millions of CHF

Figures reported in the
interim financial statements

6 months ended 30 June

Figures reported on an
adjusted basis

6 months ended 30 June

2001 % change 2001 % change
Sales 14,469 +2 12,735 +3
Costofsales ~ (423R)  (4,274) -1 (3,106) +1
Gross profit : 10,195 +3 9,629 +4
Marketing and distribution (4,132) -1 (3,923) -2
Research and development (1,955) -1 (1,893) -1
Administration (606) +1 (556) +1
Amortisation of intangible assets (779) -1 (779) -2
Impairment of long-term assets - - -
Pharmaceuticals Division
restructuring
- impairment of long-term assets -
- other restructuring costs -
Other operating income (expense),
net 312) +57
Major legal cases = =
Operating profit 2,166 +12

Profit before taxes

3,197

Income taxes (692) -17 (840) +6
Profit after taxes 2,505 -34 2,832 -24
{ncome applicable to minority

interests (24) - (29) +62
Share of result of associated

companies 36 = 40 =
Net income 2,843 =27
Diluted earnings per share and

non-voting equity security {CHF) 3.34 -26

The adjusted figures, which are used in the internal management of the Roche Group, represent the results of the Group’s
underilying on-going operations. They exclude special items and inciude only the continuing businesses. See page 74

of the annual financial statements for a full description and page 24 of this half-year report for a reconciliation. Number
of shares and all per share information in 2001 is restated for the 100 for 1 share split that took place on 4 May 2001

(see Note 8).




___ Overview of interim results :

In the first half of 2002, the Roche Group achieved continued and consistent progress in its core
Pharmaceuticals and Diagnostics businesses to reach the goals of an operating profit margin
towards 25% for Pharmaceuticals and 20% for the Group over the next three years. Despite a
weaker US Doliar, operating profit growth in Swiss francs reached double-digits at Group level as
well as in Pharmaceuticals and Diagnostics, increasing the operating profit margins to 18.5% for
the Group, and 21.0% and 15.5% for Pharmaceuticals and Diagnostics respectively. Reported net
income decreased by 28% as the improved results of underlying operations were offset by a sig-
nificantly lower financial income and a higher effective tax rate. The reported results also include
the Vitamins and Fine Chemicals business, which is in the process of demerger, additional costs
of the Pharmaceuticals restructuring and major litigation expenses incurred by Genentech. As
previously, the Group presents adjusted results, which include only the continuing operations and
exclude these special items. To further increase transparency the Group also presents a full
balance sheet, cash flow statement and breakdown of net financial income within its interim
financial statements.

——_Results reported in the Interim_Financial Statements in miflions of CHF

, Operating profit: 9% local growth, with continuing improvements in ongoing operations offset

i by foreign exchange movements and litigation costs

1’ Operating profit increased by 9% in local currencies, however due to the strength of the Swiss

franc it remained stable in Swiss franc terms at 1,717 million Swiss francs. Increased sales and an

improved cost structure lead to a 19% increase (120 in Swiss francs) in the underlying operating

result. Reported operating profit in 2002 also includes 140 million Swiss francs of profit from the

Vitamins and Fine Chemicals Division (2001: 228 million Swiss francs), which is now treated as a

discontinuing operation, and additional expenses of 85 million Swiss francs for the Pharmaceuti-

: cals Division restructuring. Also included in the 2002 operating result are 778 million Swiss francs

“ of expenses in connection with major legal cases at the Group’s subsidiary, Genentech. The resuft
excluding all of these items is discussed below in the commentary on the adjusted results. A full
reconciliation is given on page 24.

Vitamins and Fine Chemicals Division: The Group has announced plans to demerge the Vita-
mins and Fine Chemicals Division, and accordingly the Vitamins and Fine Chemicals Division is
now treated as a discontinuing operation. The interim results of the division, as discussed on
pages 14-15, are still included in the Group’s total reported results, however they are excluded
from the adjusted results.

Pharmaceuticals Division restructuring: Non-recurring costs of 65 million Swiss francs were
incurred in the first half of 2002 due to the implementation of the Pharmaceuticals Division’s
‘Re-shaping for Future Growth’ programme. The programme continues to yield significant
improvements in the cost structure, as described below.

Major legal cases: In June 2002 a Los Angeles County Superior Court jury voted to award the

, City of Hope Medical Center approximately 500 million US dollars in additional royalties and puni-
tive damages for breach of a 1976 agreement with Genentech. Genentech announced that it will
appeal the judgment in the case, including the damages award. The full amount of the award has
been recorded as a provision and as an expense in the 2002 reported operating resuits. Total
recorded costs of Genentech legal cases in the first half were 778 million Swiss francs, with an
impact of 311 million Swiss francs on income tax expense and 191 million Swiss francs on income
applicable to minority interests.
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Financial income
As expected, first half financial income was significantly below the result of the previous interim
period, with net financial income totalling 520 million Swiss francs. The result includes a further
895 million Swiss francs of gain on sales of LabCorp shares, which brings the total gains realised
over the last two years to 3 billion Swiss francs. Excluding the LabCorp gain, financial expenses,
notably interest costs, exceeded financial income by 375 million Swiss francs in difficult market
conditions. A full breakdown of net financial income is given in Note 7 to the interim financial
statements. The comparative result for 2001 includes 1,160 million Swiss francs of LabCorp gains
within a net financial income of 1,472 million Swiss francs.

Income taxes
The Group’s effective tax increased from 22% to 26% following the increased proportion of pre-
tax income that arises in operating companies.

Net income

Reported net income shows a decrease of 28% due to improved underlying operating results,
being offset by litigation expenses, lower financial income and higher tax charges.

Results on an adjusted hasis n milfions of CHF

Sales: increased sales, with double-digit growth in major Pharmaceuticals products and in

Diagnostics
Excluding the Vitamins and Fine Chemicals Division, which will be demerged in 2002-2003,
sales increased by 7% in local currencies and 3% in Swiss francs. Pharmaceuticals local sales
grew by 6%, with good performance from the oncology portfolio and continuing robust sales
from CeliCept. These more than offset lower sales of Roaccutane/Accutane, Xenical and Kytril.
Diagnostics showed 12% local sales growth driven by all business areas, particularly Molecular
Diagnostics and Diabetes Care.

sales by division in millions of CHF

% Change

Six months ended 30 June %% Change (locat

2 2001 (CHF) currencies)

Pharmaceuticals® 94 9,361 +1 +6

Diagnostics 3 3,374 +7 +12

Sales (adjusted basis) 13,2 12,735 +3 +7

Vitamins and Fine Chemicals 1, 1,819 -4 -1
Reclassification? ’ (85)

Sales (as reported) 14,7 14,469 +2 +6

a) Pharmaceuticals Division sales are adjusted to include the reclassification of sales to the Vitamins and Fine Chemicals
Division.

Operating profit: double-digit increase for Group, Pharmaceuticals and Diagnostics
Operating profit increased by 19% in local currencies {12% in Swiss francs) to 2.4 billion Swiss
francs on an adjusted basis, which excludes special items and the Vitamins and Fine Chemicals
Division. The increase was primarily driven by the sales growth and an improved cost structure as
a result of the ‘Re-shaping for Future Growth’ initiative. Pharmaceuticals and Diagnostics both
increased their operating profit margin to 21.0% and 15.5% respectively. Genentech made a posi-
tive contribution of 170 million Swiss francs to operating profit in spite of on-going acquisition-
related amortisation expenses of 320 million Swiss francs. The Group operating profit as a per-
centage of sales improved by 1.5 percentage points to 18.5%.




Gross profit: increase of 4% to 10.0 billion Swiss francs, with the gross profit margin improved by
0.6 percentage points to 76.2%. This reflects particularly strong growth in high-margin Genentech
prescription products and Diagnostics business areas and the effects of the Pharmaceuticals '
Division’s ‘Re-shaping for Future Growth’ initiative.

Marketing and distribution: Decrease of 2% to 3,862 million Swiss francs. Spending increased
in local currencies by 3% which was under-proportional to sales growth. The beneficial effects of
the ‘Re-shaping for Future Growth' initiative are allowing a more focused spend on growth areas.
Marketing and distribution as a percentage of sales fell by 1.3 percentage paints.

Research and development: Decrease of 1% to 1,880 million Swiss francs. Spending increased

by 2% in loca! currencies, with the growth of research and development expenses in Genentech
o and Diagnostics partly offset by reduced expenditure in Roche prescription. Research and devel-
. opment costs as a percentage of sales on Group level declined from 14.9% to 14.3%. For Pharma-
- ceuticals, which accounts for more than 80% of the Group’s research and development expenses,
they decreased from 17.0% to 16.4%.

] Administration: Increase of 1% to 563 million Swiss francs, which was well below the sales growth.
5 This is the result of continuous efficiency improvements and the impacts of the ‘Re-shaping for
Future Growth’ initiative.

RS

Amortisation of intangible assets: Decrease of 2% to 764 million Swiss francs. This fall is
mainly driven by foreign exchange movements as a significant part of the Group’s intangible
assets are denominated in US dollars or euros and even small foreign exchange movements
can have an impact. Roche's amortisation charge, currently almost 6% of sales, continues to be
significantly higher than the industry average. Following the implementation of recent changes ,
companies using United States Generally Accepted Accounting Principles (US GAAP) are no >
longer required to amortise goodwill and instead must carry out a regular impairment review. :
Roche is continuing to amortise goodwill, as required by International Accounting Standards
(IAS), with a goodwill amortisation expense in the interim period of 257 million Swiss francs.

SRS

Impairment of long-term assets: Impairment entries in the interim period were 2 million Swiss
francs.

Other operating income (expense), net: The net expense increased by 57% to 491 million
Swiss francs. This is mainly due to exchange losses on foreign currency payables and receivables
in Argentina and other countries, computer systems costs and ongoing restructuring expenses,
notably at the medical instruments division of AVL, which was acquired previously.

Financial income
Net financial income on an adjusted basis decreased by 59% to 612 million Swiss francs. This
excludes net financial expenses of 92 million Swiss francs attributable to the Vitamins and Fine
Chemicals business. The most significant item is a further gain of 895 million Swiss francs on
disposal of LabCorp shares. This brings the total realised gains on sale of LabCorp shares over
the last two years to over 3 billion Swiss francs. The Group’s remaining 4% investment in LabCorp
was sold in July 2002. Excluding LabCorp, adjusted financial income is a net expense of 283 mil-
lion Swiss francs, which is broadly as expected.

Net income as from equity investments was 993 million Swiss francs, which includes the 895 mil-
lion Swiss franc LabCorp gain. The difficult market environment has limited the possibilities to
realise other gains. Interest income was 176 million Swiss francs, a decrease of 17% relative to the
prior year caused by falls in interest rates. For the same reason interest expense also fell by 15%
to 636 million Swiss francs. A full breakdown of net financial income is given in Note 7 to the
interim financial statements.




income taxes

On an adjusted basis the effective tax rate has increased to 29% from 23% in the comparative
period. In part this is due to operating income making up an increasingly higher proportion of
pre-tax income than has previously been the case. In addition financial income included the
LabCorp gain of 895 million Swiss francs which was taxable in the United States. Consequently,
although adjusted pre-tax income in 2002 is 17% lower than in 2001, the tax expense is 6%

higher.

Associated companies and minority interests

The underlying expense from minority interest continues to increase, as the overall contribution
of Genentech to net income increases. In the comparative results income from associated compa-
nies consists mainly of the income from LabCorp for the period prior to June 2001, during which
time it was accounted for as an associated company. The remaining associated companies have a

relatively minor effect.

Net income: decrease of 27%

On an adjusted basis net income is 279% lower at 2,084 million Swiss francs, with the 120 increase
in operating profit being offset by lower financial income and a proportionately higher tax charge.
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Divisional results (on an adjusted hasis) in mitions of CHF

Divisional EBITDA Operating
sales to as % Operating profit as %
Six months ended 30 June 2002 third parties EBITDA of sales profit of sales
Pharmaceuticals 9,486 2,942 31.0 1,994 21.0
of which
Total prescription 8,697 2,779 32.0 1,854 21.3
~ Roche prescription 7114 2,177 30.6 1,684 237
- Genentech prescription 1,583 602 38.0 170 10.7
oT1C 789 163 20.7 140 17.7
Diagnostics 3,621 982 271 561 15.5
Qther - {134) - (135) -
Group total 13,107 3,790 289 2,420 18.5
Six months ended 30 June 2001
Pharmaceuticals 9,361 2,715 29.0 1,783 19.0
of which
Total Prescription 8,527 2,559 30.0 1,661 19.5
- Roche prescription 7,199 2,116 29.4 1,632 22.7
- Genentech prescription 1,328 443 33.4 29 2.2
oT1C 834 156 18.7 122 14.6
Diagnostics 3,374 930 27.6 488 14.8
Other - (113) - _{(115) -
Group total 12,735 3,532 27.7 2,166 17.0

EBITDA: Earnings before interest and other financial income, tax, depreciation and amortisation, including impairment.

This corresponds to operating profit before depreciation and amortisation, including impairment.

Pharmaceuticals: increased sales and improved margins

Pharmaceuticals sales in local currencies increased by 6%, with particularly strong sales of
oncology products and CellCept. Pharmaceuticals operating profit grew by 12% to 1,994 million
Swiss francs due to higher sales, as well as a considerably improved cost structure as a result
of the ‘Re-shaping for Future Growth’ initiative. The operating profit margin improved by 2.0 per-

centage points to 21.0%.




Total prescription: Prescription drug sales (Roche and Genentech) increased by 6% in local
currencies to 8,697 million Swiss francs. Operating profit was 12% higher and operating margin
improved to 21.3% of sales from 19.5% in 2001. Key drivers are increased sales, an improved
cost structure and improved operating results at Genentech.

Roche prescription sales grew by 3% in local currencies and operating profit was 3% higher at
1,684 million Swiss francs. The operating margin increased by 1.0 percentage point to 23.7%.

This result is driven by increased sales and substantially reduced costs arising from the continued
impacts of the ‘Re-shaping for Future Growth’ initiative.

Genentech prescription sales improved to 1,583 million Swiss francs, a growth of 24% in local
currencies. Operating profit was 170 million Swiss francs or 10.7% of sales, compared to 29 mil-
lion Swiss francs operating profit in the same period in 2001. The turnaround in Genentech's prof- g
itability noted in 2001 is continuing and is driven by strong sales growth in spite of higher costs ;
to support this growth. Genentech’s operating result includes 320 million Swiss francs of amor-
tisation mainly arising from the accounting for the acquisition of Genentech by Roche. An EBITDA
margin of 38.0% represents Genentech’s strong contribution to the Group's operating cash
generation.

OTC sales fell by 2% in local currencies. A major factor was reduced sales in Argentina following
the devaluation there. Sales of Aleve through the Bayer joint venture also fell. A reduced, but
more focused, marketing and distribution spend has lead to an increase in operating profit,
despite the decrease in sales. Operating profit improved by 15% to 140 million Swiss francs and :
the operating profit margin was 17.7% compared to 14.6% in 2001.

Diagnostics: continuing double-digit growth in sales and operating profit
The sales in the Diagnostics Division again increased with an overall growth rate of 120 in local
currencies. Sales growth in Molecular Diagnostics and Diabetes Care was particularly strong.
The continued sales growth and under-proportional increases in operating expenses lead to an
increase in operating profit of 13% to 561 million Swiss francs. The operating profit margin
increased by 0.7 percentage points to 15.5%.

Other i
The result of ‘Other’ consists of the costs of Corporate Headquarters.

Cash flows and net liquidity ' miltions of CHF

Cash flow statement

Six months ended 30 June
2002}; 2001

Cash generated from operations 4,2 3,722

Costs of major legal cases paid (2,5 (486)
Qther aperating cash flows @3 (845)
Operating activities before income taxes ' 2,831
income taxes paid (all activities) (366}

Operating activities 5] 2,465

Financing activities (3,6 (2,269)

Investing activities 2,434 (686)

Net effect of currency translation on cash (1 55

Increase (decrease) in cash (787) (435)
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The Group’s operations continued to show strong operating cash generation of 4,250 million
Swiss francs, driven by continued growth in EBITDA. The operating cash surplus was largely
absorbed by payments totalling 2.6 billion Swiss francs in respect of major legal cases. These
payments were the fines imposed by the EU in respect of the vitamin case (778 million Swiss
francs), various settlement payments of 773 million Swiss francs made to direct and indirect
vitamins customers in the United States and the payment of 1,018 million Swiss francs into a col-~
lateral deposit account pending the resolution of the Igen litigation. The increase in taxes paid
reflects settlement of the increased tax expenses noted during 2001, and includes taxes paid on
the LabCorp gain in 2002. The tax incurred on the LabCorp gain in 2001 was not paid until the
second half of the year, and so is not included in the comparative income taxes paid balance.
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The most significant financing cash flows were the payment of the dividend to shareholders

(1.1 billion Swiss francs) and the repayment on its due date of the 100 billion yen ‘Samurai’ bonds
with a cash outflow of 1.3 billion Swiss francs. The autflows include a decrease in long-term bank
debt, interest payments and the 805 million Swiss francs cash paid by Genentech to repurchase
their own shares from third parties.

The largest investing cash flow was the 1.1 billion Swiss franc proceeds from the sale of LabCorp
shares in March. Capital expenditure was slightly increased and there were no major acquisitions
or divestments. Funds for the major cash outflows described above were taken from the Group's
marketable securities portfolio, which accounts for the remainder of the inflow in the interim
period. '

X The full cash flow statement is given on page 28.

Net liquidity

30 June 31 December

2001

Cash and marketable securities 24,548
‘ Other investments 2,366
Derivative financial instruments, net 8

Qwn equity instruments 17724 2,128

Financial assets 29,050
Long-term debt (16,395)
Short-term debt (2.335)
Total debt (23,730)
Net liquidity 2,4893 5,320

Net fiquidity has decreased by 2.8 billion Swiss francs. The vitamin case and Igen litigation refated
payments decreased net liquidity by 2.6 billion Swiss francs and the dividend payment and repay-
ment of the ‘Samurai’ bonds resulied in a further 2.4 billion Swiss francs reduction. These were
partly off-set by cash generated from operations, where EBITDA totalled 3.2 billion Swiss francs.
The fall in the value of the US dollar also had a positive impact on net liquidity, as much of the
Group’'s long-term debt is in the form of US dollar denominated debt instruments. The sale of
LabCorp shares has no effect on net liquidity, as in simple terms, it is a transfer from marketable
securities to cash. Excluding long-term debt and financial assets, short-term net liquidity is

14 billion Swiss francs.
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30 June 31 December :
2001 % change

Long-term assets 36,411 -9
Current assets 38,875 -14
Total assets 75,286 -12
Equity 28,973 -7
Minority interests 4,894 -23
Non-current liabilities 25,772 -1
Current liabilities 15,647 -19
Total equity, minority interests and liabilities 75,288 -12

Foreign currency translation effects

The fall in the value of the US dollar relative to the Swiss franc had a significant impact on certain
balance sheet headings, particularly intangible assets, long-term debt and minority interests,
which all have a relatively high proportion of US dollar denominated items. The effects from the
movements in the euro and yen relative to the Swiss franc had a lesser impact.

Provisions and litigation

The vitamin case related payments in the first half year totalled 1.6 billion Swiss francs, which
reduces current liabilities. The remaining provisions in respect of the vitamin case are now classi-
fied as short-term, which accounts for the majority of the fall in non-current liabilities. The Igen
litigation related payment of 1,018 million Swiss francs into a collateral deposit account reduces
current assets and increases long-term assets. The provision for Genentech legal cases of

778 million Swiss francs is included in non-current liabilities.

Equity and financing

The repayment of the ‘Samurai’ bonds reduced current liabilities by 1.3 billion Swiss francs. The
payment of the dividend reduced equity by 1.1 billion Swiss francs. The net income for the interim
period increases equity. However the sale of the LabCorp shares means that the unrealised gain
that had been held within equity was taken out of equity and recognised in the income statement.
The effects of currency translation reduced net assets and equity by 900 million Swiss francs.

Other movements

Property, plant and equipment and intangible assets decreased by 2.8 billion Swiss francs, due
to depreciation and amortisation and the fall in the US dollar. Minarity interests decreased as a
result of the share repurchases by Genentech and, again, the fall in the US dollar.

Strong financial condition

The Group remains solidly financed, with equity representing 40.7% of total assets. The Group
has no net debt, but rather net liquidity of 2.5 billion Swiss francs and short-term net liquidity of
14 billion Swiss francs. it therefore retains the financial flexibility to react quickly to such oppor-
tunities as may arise.

The full balance sheet is given on page 26.
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. Reconciliation of reported figures to adjusted basis n millions of CHF

Reference numbers indicate corresponding Notes to the Interim Consolidated Financial Statements. ‘

: Sales to Operating Net
Six months ended 30 June 2002 third parties EBITDA profit income
As reported in the interim consolidated
1 financial statements 14,737 3,203 1,717 1,801
Discontinuing operations
Results of Vitamins and Fine Chemicals Division
prior to demerger3* (1,747) (256) (140) (39)
Reclassification of inter-company sales
to Vitamins and Fine Chemicals Division
as sales to third parties®* 117 - - -
Major restructuring
Non-recurring costs of ‘Re-shaping
for Future Growth’ initiative® - 65 65 65
Legal cases
Additional charges in respect of Genentech
legal cases® - 778 778 778
Income taxes - - - (330)
Minority interest - - - _(191)
Results on an adjusted basis 13,107 3,790 2,420 2,084
‘w A Sales to Operating Net
1[ Six months ended 30 June 2001 third parties EBITDA profit income
Z As reported in the interim consolidated '
financial statements 14,469 3,399 1,725 2,517
Discontinuing operations
Resuits of Vitamins and Fine Chemicals Division
prior to demerger3 * (1,819) (332) (228) (145)
Reclassification of inter-company sales
to Vitamins and Fine Chemicals Division
as sales to third parties®* 85 - - -
Major restructuring
Non-recurring costs of ‘Re-shaping
for Future Growth' initiative® - 465 669 669
, Income taxes - - - (198)
‘ Results on an adjusted basis 12,735 3,532 2,166 2,843

The concept of the adjusted basis is described on page 74 of the Annual Report 2001.
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Interim Consolidated Financial Statements

Reference numbers indicate corresponding Notes to the Interim Consolidated Financial Statements

Cansolidated income statement in miltions of CHF

Six months ended 30 June:

2002 2001

Sales 14,7 14,469
Cost of sales (4 (4,274)
Gross profit 10,5 10,195
Marketing and distribution 4,0 (4,132)
Research and development (.9 (1,955)
Administration (6 (606)
Amortisation of intangible assets ¥4 (779}
Impairment of long-term assets ‘ -
Pharmaceuticals Division restructuring®

- impairment of long-term assets (204)
- other restructuring costs (465)
Other operating income (expense), net (5 (329)
Major legal cases® @ -
Operating profit ' 1,7 1,725

1472

Profit before taxes 2,2 3,197
Income taxes (692
Profit after taxes 1,6 2,505
Income applicable to minority interests (24)
Share_of resuit of associated companies 3¢
Net income 2,517
Basic earnings per share and non-voting equity security ™ ¢HF 2.99
Diluted earnings per share and non-voting equity security » ChF 2.96

o The Interim Consolidated Financial Statements are unaudited.
& Number of shares and all per share information in 2001 is restated for the 100 for 1 share split that took place
on 4 May 2001 (see Note 8).
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Consolidated balance sheet in miltions of CHF

26

30 June 31 December

2001
Long-term assets
Property, plant and equipment 15,052
Intangible assets 14,943
Investments in associated companies 186
Other investments 2,366
Deferred income tax assets 1,410
QOther long-term assets 2,454
Total long-term assets 36,411
Current assets
Inventories 5,780
Accounts receivable - trade 5,778
Current income tax assets 244
Other current assets 2,524
Marketable securities 21,412
Cash and cash equivalents 2,349 3,136
Total current assets 38,875
Total assets 75,286
Equity
Share capital 160
Non-voting equity securities (Genussscheine) p.m.
Own equity instruments (3,460)
Retained earnings 32,273
Total equity 28,973
Minority interests 4,894
Non-current liabilities
Long-term debt 16,395
Deferred income tax liabilities 4,162
Liabilities for post-employment benefits 2,610
Provisions 2,115
Other non-current liabilities 490
Total non-current liabilities 25,772
Current liabilities
Short-term debt 7,335
Current income tax liabilities 716
Provisions 1,852
Accounts payable - trade and other 1,710
Accrued and other current liabilities 4,034
Total current liabilities 15,647

Total equity, minority interests and liabilities

p.m. = pro memoria. Non-voting equity securities have no nominal value.

66,558: 75,286




__Consolidated statement of changes in equity n mitions of CHF

’ Six months ended 30 June

: 2002 2001
'3 Share capital
Balance at 1 January and 30 June i 160
Non-voting equity securities (Genussscheine)
Balance at 1 January and 30 June p.m.
Own equity instruments
Balance at 1 January 3 (4,166)
Mavements during the interim period 966
! Balance at 30 June @3 (3,200)
y Retained earnings :
i Balance at 1 January 32 31,614
Changes in accounting policies’ 382
; Balance at 1 January - as restated 32,2 31,996
Net income 2,517

l Dividends paid® (0 (981)
1’ Changes in fair value reserves, net

Balance at 30 June 30 33,611

Total equity at 30 June 270641 30,571

p.m. = pro memoria. Non-voting equity securities have no nominal value.
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Consolidated cash flow statement in milfions of CHF

28

Six months ended 30 June

2001
Cash flows from operating activities
Cash generated from operations 3,722
(Increase) decrease in working capital (528)
Costs of Pharmaceuticals Division restructuring paid® (26)
Vitamin case payments® (46)
lgen litigation: payment into collateral deposit account® -
Other restructuring costs paid {92}
Payments made for defined benefit post-employment plans (139}
Other operating cash flows (60)
Cash flows from operating activities, before income taxes paid 2,831
Income taxes paid (3686)
Total cash flows from operating activities 2,465
Cash flows from financing activities
Repayment of iong-term debt instruments?® (1,734}
Increase (decrease) in other long-term debt, net (659)
Transactions in own equity instruments® 966
Increase (decrease) in short-term borrowings 460
Interest paid (453)
Dividends paid® ©@81)
Genentech stock repurchases -
Other financing cash flows . 132
Total cash flows from (used in) financing activities (3,6 (2,269}
Cash provided by operating and financing activities 3 196
Cash flows from investing activities
Purchase of property, plant and equipment, and intangible assets (8' (770)
Disposal of property, plant and equipment, and intangible assets - 108
Proceeds from sale of LabCorp shares” 1,0 1,420
Interest and dividends received | 548
(1,992
Total cash flows from (used in) investing activities (686)
Net effect of currency translationoneash (110}
Increase (decrease) in cash p
Cash and cash equivalents at period end 2,349 2,127




Notes to the Interim Consolidated
Financial Statements

Reference numbers indicate corresponding Notes to the Interim Consolidated Financial Statements

A : lici

Basis of preparation of financial statements
These financial statements are the interim consolidated financial statements (hereafter ‘the
interim financial statements’) of Roche Holding Ltd, a company registered in Switzerland, and its
subsidiaries (hereafter ‘the Group”) for the six-month period ended 30 June 2002 (hereafter
‘the interim period”). They are prepared in accordance with the International Accounting Standard
on Interim Financial Reporting. These interim financial statements should be read in conjunction
with the Consolidated Financial Statements for the year ended 31 December 2001 (hereafter
‘the annual financial statements’), as they provide an update of previously reported information.

The accounting policies used are consistent with those used in the annual financial statements.
The presentation of the interim financial statements is consistent with the annual financial state-
ments. Where necessary, the comparatives have been reclassified or extended from the previously
reported interim results to take into account any presentational changes made in the annual
financial statements.

The preparation of the interim financial statements requires management to make estimates and
assumptions that affect the reported amounts of revenues, expenses, assets, liabilities and disclo-
sure of contingent liabilities at the date of the interim financial statements. If in the future such
estimates and assumptions, which are based on management’s best judgement at the date of the
interim financial statements, deviate from the actual circumstances, the original estimates and
assumptions will be modified as appropriate in the year in which the circumstances change.

The Group operates in industries where significant seasonal or cyclical variations in total sales
are not experienced during the financial year.

Income tax expense is recognised based upon the best estimate of the weighted average annual
income tax rate expected for the full financial year.

Changes in accounting policies
There were no changes in accounting policy effective 1 January 2002,

Several revised or new standards and interpretations became effective from 1 January 2001.
The principal item affecting the Group is the Standard on ‘Financial instruments: recognition and
measurement’. Its effects are fully described in the annual financial statements.
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2. Group organisation

Chugai

On 27 June 2002 the shareholders of Chugai at their Annual General Meeting approved the
alliance with Roche.

Before closing the transaction with Roche, Chugai will spin off its 100% shareholding in Gen-
Probe, its California-based diagnostics subsidiary. In mid-August Roche will acquire through a
public tender offer approximately 10% (30 million shares) of Chugai’'s outstanding share capital at
a price of JPY 2,800 per share. This will be followed by a merger of Chugai and Roche’s Japanese
pharmaceuticals subsidiary, Nippon Roche. Roche will also subscribe to additional new shares of
the newly merged company at an issue price of JPY 1,780 per share, such that Roche's ownership
will be 50.1%.

The closing is now expected at the beginning of the fourth quarter of 2002. The transaction will be
accounted for using the purchase method of accounting. The newly merged company, which will
be known as Chugai, will become a fully consolidated subsidiary of the Roche Group with a 49.9%
minority interest.

Other changes in Group organisation

There were no other significant acquisitions or disposals during the interim period. The plans to
demerge the Vitamins and Fine Chemicals Division are discussed in Note 4.

3. Information by business segment in milions of CHF

30

Segment revenue/ Less inter-  Divisional sales Segment results/
divisional sales  divisional sales  to third parties  operating profit

Six months ended 30 June 2002

Pharmaceuticals 9,591 (222) 9,369 1,151

of which '

Total prescription 8,799 (219) 8,580 1,011

- Roche prescription 7,130 (133) 6,997 1,620

- Genentech prescription 1,669 (86) 1,583 (609)
OTC 792 3) 789 140

Diagnostics 3,623 @ 3,621 561

Other = - - _(135)
Continuing operations 13,214 (224) 12,990 1,577

Vitamins and Fine Chemicals 1,803 (56) 1,747 140
Group 15,017 {280) 14,737 1,717

Six months ended 30 June 2001

Pharmaceuticals 9,435 (159) 9,276 1,114
of which

Total prescription 8,596 (154) 8,442 992
- Roche prescription 7,203 (89) 7114 963
- Genentech prescription 1,393 (65) 1,328 29
oT1C 839 (58} 834 122
Diagnostics 3,375 M 3,374 498
QOther - - - (115)
Continuing operations 12,810 (160) 12,650 1,497
Vitamins and Fine Chemicals 1,858 39) 1,819 228
Group 14,668 (199) 14,469 1,725




4, Vitamins_and Fine Chemicals Division

During the interim period the Group announced plans to demerge the Vitamins and Fine Chem- '
icals Division. Accordingly the Vitamins and Fine Chemicals Division is now treated as a discon-
tinuing operation (see also Note 3). The division will be demerged either through a sale, public
offering or spin-off, or some combination of these. The Group is currently pursuing several possible
transactions with interested parties, but as of the date of approval of these interim financial
statements no final agreement has been reached.

As part of the demerger process, any residual liabilities of the vitamin case will remain fully and
exclusively with the Roche Group. Therefore in the Group’s internal reporting the costs and liabili-
ties incurred in connection with the vitamin case are no longer considered part of the vitamins

and fine chemicals business, but rather as a corporate matter. Accordingly, in the Group's segment

reporting they are shown as part of the segment ‘Other’ within continuing operations.

5. Pharmaceuticals Division restructuring '» milions of CHF

On 30 May 2001 the Group announced the ‘Re-shaping for Future Growth’ initiative, a restructur-
ing of its Pharmaceuticals Division, with the objective of improving the long-term profitability of
the division by increasing sales and reducing the division’s cost structure. See also Note 6 to the
annual financial statements. Activity during the interim period is shown in the table below.

2001
Restructuring provision at 1 January -
Pharmaceuticals Division restructuring
- additional provisions created 485
- unused amounts reversed -
Amounts utilised (26)
Currency translation effects and other =
Restructuring provision at 30 June 439

No impairment charges were incurred in the interim period (2001: 204 million Swiss francs). The
remaining additional costs are expected to be in the order of 20 million Swiss francs, which will be
incurred during the second half of 2002.

__ 6. Major legal cases

RS T LT Y A IS 2 S

Developments during the interim period for major legal cases, their impact on the interim results,
possible future development and contingent liabilities, if any, are discussed below.

Vitamin case
Total payments in the interim period were 1,556 million Swiss francs (2001: 46 million Swiss
francs), which were charged against the provisions previously made. Payments made in 2002
include fines imposed by the European Union totalling 525 million euros (778 million Swiss francs)
and settlements with direct and indirect customers in the United States totalling 472 million
US dollars (773 million Swiss francs). No additional provisions were recorded in the interim period.
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The Group is seeking to resolve the remaining outstanding issues, however the timing and the
final amounts involved are uncertain. The provisions recorded are based on current litigation and
recent settlement agreements. As the litigation and negotiations progress it is possible that the
ultimate liability may be different from the amount of provisions currently recorded. As discussed
in Note 4, the Group is in the process of demerging its Vitamins and Fine Chemicals business.
Any residual liabilities of the vitamin case will remain fully and exclusively with the Roche Group.

Igen litigation
In March 2002 Roche Diagnostics GmbH (RDG) paid 606 million US dollars (1,018 million
Swiss francs) into a collateral deposit account in respect of the Igen litigation. This is reported as
restricted cash within the balance sheet heading ‘Other long-term assets’ On 15 April 2002 the
judge in the United States District Court of Maryland ruled on motions brought by Igen and RDG.
The judge confirmed the final judgement and denied all motions. RDG has appealed against
this judgement and a final resolution is not expected until 2003. No additional provisions were
recorded in the interim period.

As reported in the annual financial statements, the compensatory and punitive damages awarded
by the court to Igen total 505.4 million US dollars. The amount of provisions recorded is not dis-
closed as this may prejudice the RDG's position in current litigation and settlement negotiations,
however the provisions are significantly less than the amounts awarded by the court. As the liti-
gation and negotiations progress it is possible that the ultimate liability may be different from the
amount of provisions currently recorded.

Genentech legal cases
The Group has recorded a provision of 518 million US dollars (778 miilion Swiss francs).in respect
of certain litigation matters, including litigation involving the City of Hope.

On 10 June 2002 Genentech announced that a Los Angeles County Superior Court jury voted to
award City of Hope Medical Center approximately 300 million US dollars in additional royalties for
breach of a 1976 agreement between Genentech and the City of Hope. On 24 June 2002 the jury
voted to award City of Hope 200 million US dollars in punitive damages. Genentech announced
that it will appeal the judgment in the case, including the damage award, to the California Court of
Appeal. The appeals process will take from one to four years depending on the scope of the
review. A full provision has been recorded for these awards.

In addition, Genentech is party to a patent infringement suit filed by Chiron Corporation on 7 June
2000 in the U.S. District Court in the Eastern District of California (Sacramento) in respect of
Herceptin. On 25 June 2002 the court issued several decisions regarding summary judgement
motions that had been filed. The jury trail of this suit is scheduled to begin on 6 August 2002.

Genentech is party to other litigation, as described in Genentech’s annual report and quarterly
SEC filings, however these other matters are not as far advanced as the two matters referred to
above.




7. Financial income (expense), net in milions of CHF
2001
Gains on sale of marketable securities 691
(Losses) on sale of marketable securities 79)
Gains on sales of LabCorp shares 1,160
| Dividend income 241
Gains (Jlosses) on equity derivatives, net 199
: Write-downs and impairments_of equity investments (41)
Net income from equity investments 2,171
Interest income 300
Gains (Josses) on interest rate derivatives, net 70) 3
Write-downs and impairments of long-term loans (a7) ;
Total interest income 213
Interest expense (445) ¥
Amortisation of discount on debt instruments (253} f
; Time cost of provisions (48) :
Total interest expense (746) ﬁ
} Foreign exchange gains (losses), net (76) f
ains (lasses) an_fareign ency de 65 %
' Net foreign exchange gains (losses) (24713
| Other financia!l income (expense), net 75
o Total financial income (expense), net 5203 1,472
, In March 2002 the Group sold a total of 7,700,000 shares of LabCorp, which resulted in a pre-tax
5 gain after incidental costs of 895 million Swiss francs. This was recorded as part of financial

income (expense), net. The net pre-tax cash inflow was 1,069 million Swiss francs. The Group’s
3 remaining ownership interest in LabCorp as at 30 June 2002 was approximately 4%. This was
. sold in July 2002.

8. Equity

Share capital and non-voting equity securities (Genussscheine)
The authorised and called-up share capital of Roche Holding Ltd and the number of issued
non-voting equity securities have not changed during the interim period. At the Annual General
Meeting held on 3 April 2001 the shareholders approved a 100 for 1 stock split of the shares
and non-voting equity securities of Roche Holding Lid. The split took place on 4 May 2001.
All comparative per share information has been restated for the split.

Dividends
On 16 April 2002 the shareholders approved the distribution of a dividend of CHF 1.30 per share
and non-voting equity security (2001: CHF 1.15) in respect of the 2001 business year. The distribu-
tion to holders of outstanding shares and non-voting equity securities totalled 1,101 million Swiss
francs (2001: 981 million Swiss francs) and has been recorded against retained earnings in 2002.
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Own equity instruments o E
At 30 June 2002 the number of non-voting equity securities held was 23,669,345 (31 December >
2001: 23,669,345). The net cash inflow from transactions in own equity instruments during the
interim period was 22 million Swiss francs (2001: net cash inflow of 966 million Swiss francs).
For the basic earnings per share calculation the weighted average number of shares outstanding
was 838,893,355 (2001: 841,936,662).

9. Debt

Repayment of ‘Samurai’ Japanese yen bonds
On the due date of 15 May 2002 the Group repaid the principal amount of 100 billion Japanese
yen of the 1% Japanese yen bonds originally issued in 1994. The resulting cash outflow was
1,258 million Swiss francs.

10._Contingent liabilities

Group companies are subject to legal matters involving claims, charges, governmental investiga-
tions and fegal actions. No significant changes in the Group’s contingent liabilities have occurred
since the annual financial statements, except as described in Note 6.
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Roche Securities

- Number of shares and non-voting equity securities

e

Number of shares 1600

Data per share and non-voting equity security in CHF

Six months ended 30 June

2001

160,000,000

Diluted earnings per share and non-voting equity security 2.96
Stock price of share High 201.00
Low 129.00
Period-end 146.50
Stock price of non-voting equity security High 165.35
Low 0 117.15
Period-end d 129.50
Ma[kﬂl capitalisation in millions of CHF
Period-end 106:158 114,422

e All prices shown are daily closing prices.

o Number of shares and all per share information is restated for the 100 for 1 share split that took place on 4 May 2001

(see Note 8).

Exchange rates
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Rates of exchange for the major currencies used by the Group against the Swiss franc are as foliows:

30 june

2002

1 USD 1.48
1 EUR 1.47
1 GBP 2.27
100 JPY 1.25

Average to

30 June 31 December

2002
1.64
1.47
2.36
1.26

2001
1.68
1.48
2.43
1.28

Average to
30 June
2001

1.70
1.53
2.45
1.42
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things, strategy, goals, plans or intentions. Various
factors may cause actual results to differ materially
in the future from those reflected in forward-look-
ing statements contained in this Half-Year Report,
among others: (1) pricing and product initiatives
of competitors; (2) legislative and regulatory devel-
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opments and economic conditions; (3) delay or
inability in obtaining regulatory approvals or bring-
ing products to market; (4) fluctuations in currency
exchange rates and general financial market
conditions; (5) uncertainties in the discovery, devel-
opment or marketing of new products or new uses
of existing products; (6) increased government
pricing pressures; (7) interruptions in production;
(8) loss of or inability to obtain adequate protection
for intellectual property rights; (9} litigation;

{10} loss of key executives or other employees;

and (11) adverse publicity and news coverage.
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led on June 28 (EU), July 16 (US)

** filed on June 3
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NDA filing dates
2002 - 2006
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